
What to do once you are rich?



Financial Planning vs Wealth 
Management vs Family Office



A question of mindset & not size of 
wealth

Culturally, many Indians think of family 
wealth



Outline of the presentation series



Outline

● Investments
○ Allocation, vehicles, taxation, manager selection etc

● Alternatives
● Family Business
● Relationships
● Shirtsleeves to shirtsleeves in 3 generations
● Multi-country families and issues

○ PFIC etc.
● Lifestyle, philanthropy etc. 
● Succession planning

○ Nomination vs will vs trusts



Alternatives



A grown up can do things kids cannot …



A rich person can do things others cannot …

● Invest in AIF (VC funds)

● Invest in AIF (PE funds)

● Invest in PMS / AIF (Hedge funds)

● Invest in structured products

● Invest in esoterics (Art, wine, EB-5, Real Assets….)



Not everything you can do is beneficial for you…



Venture Capital



Wish I had invested in Google, Tesla, Nykaa, 
Flipkart, Lenskart, when it was founded…



Truth: Returns are very skewed

AKA: Should you aspire for a career as a 
film actor



Source: https://shorter.me/7z3PN



Bad news for the DIY guys

Your cheque book / bank balance 
matters less than you think …..























Bad news for the LP guys

1. You may not have access to the best funds

1. The costs are high in the funds, most of the 
money (if any) will be made by the GPs, 
founders and employees 







“It’s easier to ask for forgiveness than it 
is to get permission” 

- Admiral Grace Hopper



Private Equity Funds



Mature companies - control ownership









PMS / AIF







Structured Products



Best of both worlds?
(Safety of bonds and upside of equity)

NAAAH



Its a zoo out there, not possible to 
discuss each variant possible



Basics (usually)

● Principal protection (provided by investing in debt)

 

● Some equity upside provided by using options (usually Nifty call options)

● Packaged very well in an enticing manner

● Illiquid (usually), credit risk - present, tax inefficient, worse than plain debt + 
equity allocation



Theoretical example

● Say you have Rs. 100,000 to invest for 3 years

● Invest Rs. 79,600 in a bank CD / NCD at 7.9% p.a. 

● Buy 3 year NIFTY call options with Rs. 20,400 giving exposure to say NIFTY 

worth Rs. 80,000



Theoretical example

After 3 years, If the market Falls

● Rs. 79,600 in a bank CD / NCD at 7.9% p.a. will grow to Rs. 100,000 after 3 

years (Principal protection) 

● NIFTY Call options will be worthless 



Theoretical example

After 3 years, If the market rises 50%

● Rs. 79,600 in a bank CD / NCD at 7.9% p.a. will grow to Rs. 100,000 after 3 years 

(Principal protection) 

● Exposure is to NIFTY options worth 80,000. NIFTY has gone up 50%. You get Rs. 

40,000. A direct equity investment would have given you Rs. 50,000

● You give up 20% equity upside in return for principal protection. You are taxed at the 

maximum marginal rate. You have credit risk on the issuer of the debtentures



Why to invest?



Interested in more?


