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Love China 
or Hate 
China,
You cannot 
ignore 
China
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Musings of a curious bystander …...



Not being holier than thou….



Interesting factoids

● Country with the largest 
population

● Second highest GDP in the 
world, first in terms of PPP

● On its way to become the 
largest GDP country in a few 
years

● Largest spenders on tourism - 
$250+ billion dollars a year

● 3rd largest country in the world 
by area

● Largest army in the world
● Largest foreign exchange 

reserve holder in the world
● Second in the world in terms of 

number of billionaires and 
millionaires (698 / 4.4 million)



China and commodities

What do the following have in common?

● Iron ore / Steel
● Aluminium
● Copper
● Nickel
● Coal



Some Chinese Companies

● Baidu
● Alibaba
● Tencent
● Xiaomi
● BYD
● PetroChina
● China Mobile
● Byte Dance

● Huawei
● Meituan
● CATL
● Ping An Insurance
● Pinduoduo
● SAIC Motor
● DiDi





Chinese impact

● Currencies
● Commodities
● Telecom
● Solar panels
● Lithium Ion Batteries
● Electronics
● High speed rail
● Internet / payment technologies
● Crypto mining

        …...………………...







If you invest in FAANG

……..

Why not invest in BAT?









EPS, P/E, Growth …..
What else do you want?









Scratching below the surface….



Chinese cheerleaders



The other side



1. Can you invest in the country?

2. Can you partner with these guys &
What are you actually buying?



1. The Country



Economically OK



Political

● A bit about Mao Zedong
● A bit about Deng Xioping
● Jiang Zemin and Hu Jintao (passing phase)
● Xi Jinping



Mao Zedong

● Akin to a founding 
father

● Well known for
○ The great leap 

forward
○ Cultural Revolution











Why talk about Mao? Is he relevant at all?





















Live and Let Die

Politicians
● Zhao Ziyang
● Bo Xilai

Businessmen
● Jack Ma
● Guo Guangchang
● Ren Zhiquiang
● Zhou Chengjian
● Xiao Jianhua
● Duan Weihong (Whitney Duan)

Celebrities & Others
● Fan Bingbing
● Meng Hongwei
● Zhao Wei
● Zheng Shuang
● Zhang Zhehan
● Peng Shuai

CEOs quitting
● Su Hua
● Colin Huang
● Zhang Yiming





Why is Munger such a fan?

● No Democracy
● No independent judiciary
● No independent media
● Mass surveillance state
● Ill Treatment of minorities
● Crony capitalism / Guanxi



How does all this matter? 
Can we make money in China?



India vs China capitalism





2. Can you partner with these guys &
What are you actually buying?



I have Bad News and Good News

Bad News

● It is illegal for foreign investors to invest in China in sectors that investors find 
the most attractive (BAT etc for instance)

“Good”(?) News

● Investment bankers have created Cayman, BVI etc. shell companies where 
you can invest …………

● Variable Interest Entities



VIEs



Allibaba vs Yahoo & Softbank





The difficulty of investing in China
(If you are not Li Lu)



Thank you

Questions? Comment?


